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Abstract

In the face of frequent stock market turbulences that lead to investors' losses, it is
necessary to determine the factors that are able to predict the stock index as
accurately as possible. These factors depend on economic, political, social, cultural,
etc. conditions in each country. Therefore, this study examines the relationship
between Iran's stock index and global economic activity. Therefore, the Kilian
economic index is used as an index to estimate global economic activity. After the
definition and calculation method of this index, in the rest of this article, it examines
the effect of shocks on real economic activity on Iran's stock index. Therefore, by
applying the structural vector autoregression estimation method (SVAR) during the
time period from 2001:01 to 2018:03 and using instantaneous response functions
and analysis of variance, the effect of the variable of global economic activity on
Iran's stock index has been investigated. Also, the variables of oil price, global oil
production and exchange rate have been used as auxiliary and effective variables on
the stock index. The results of the instantaneous reaction functions show that in the
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short term, the shocks of real global economic activity clearly had a positive effect
on the stock index from the beginning of the period to the end of the period, and in
other words, the stock index showed a positive reaction to the shock of this variable.

Keywords: Killian Index, Global Real Economic Activity, Stock Index, SVAR,
Qil Price.
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